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1. State four conditions necessary for a business to maintain a health business 

environment 








(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
2.
State four ways in which utility is created in products.


(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
3.
Outline four requirements for one to start a limited liability company as one of the forms of business units.






(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
4.
     Outline four non-monetary incentives that an organization could use to motivate its 
     employees
 







(4 marks)

……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
5.
      Outline four limitations of water transport as a mode of transport in Kenya. (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
6.
      Highlight four factors that an entrepreneur should consider when introducing a new 

product into the market.





            (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
7.
Mention four circumstances under which the market may be the main factor 

determining the location of a business enterprise. 



(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
8.
State four importance of understanding demographic trends in a country.
(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
9.
Highlight four reasons why it is important for a business to develop effective 


communication channels. 






(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
10.
State four factors that may limit a consumer’s satisfaction.


(4 marks)

……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
11.
Highlight four ways in which entrepreneurs can observe ethics in the management of their business.








(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
12.
      The following is a cash book that was extracted from Manyatta traders for the month 



of February 2019.

TangaTanga Traders

Cash Book for the month of February 2019
	DR (Receipts)
	
	(Payments) CR

	Date
	Particulars 
	Disc all
	Cash
	Bank
	
	Date
	Particulars
	Disc Rec
	Cash
	Bank 

	2019
Feb 1

“ 12

“ 15

“27
	Bal. b/d

Wanjala

Cash c1 

Bal. b/d
	1,000


1,000
	2,000

19,000

21,000

6,000
	5,000

15,000

20,000

3,000
	
	2019
Feb 15

“ 26

“ 27


	Bank c1
Njeru

Bal. c/d
	850


850
	15,000

6,000

21,000
	17,000

3,000

20,000


Describe the transactions which took place on the dates given below.

   (4 marks)

(i) February 1
……………………………………………………………………………………………………………………………………………………………………………………
(ii) February 12
……………………………………………………………………………………………………………………………………………………………………………………
(iii) February 15
……………………………………………………………………………………………………………………………………………………………………………………February 26
……………………………………………………………………………………………………………………………………………………………………………………
13. Muriuki Enterprises had a working capital of Ksh 300,000 and a current ratio of 4:3 as at 30th June 2016. Calculate the firm’s 

i) Current assets







(2 marks)

ii) Current liabilities






(2 marks)

14.
Highlight any four merits of a bonded warehouse to the government.            (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
15. Murua sold 10 bags of maize at shs. 3000 each to Koech.  Koech was allowed a trade 
discount of 10% and cash discount of 3% if payment was made within a month.  Calculate the total money Koech paid if the payment was made within a week.










 (4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
16.         Give four benefits that the Kenyan economy would get as a result of locating firms away from each other.





                       (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

17. The following information was extracted from the books of Rodney Plc  on 31st 

December 2018.

STOCK (1/1/2018)

  

28,000

STOCK (31//12/2018)

  
36,000

Sales





150,000

Purchases



 
92,000

Fixed Assets




300,000

Current Assets




400,000

Current Liabilities



160,000

Total Expenses


  
10,800

Calculate the following financial ratios:





i) Mark-up







(1 mark)
ii) Margin








(1 mark)
iii) Rate of stock turnover






(1 mark)
iv) Working capital ratio






( 1 mark)
18.
By use of a well labeled diagram, describe a change in the equilibrium point, following an increase in demand for a commodity under normal supply conditions.








    (4 marks)
19.
Outline any four differences between a co-operative society and a parastatal.    











(4 marks) 
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

20.  
The following transactions were conducted by Jamhuri  Electronics in June 2018
June 8:   Credit purchases from Amos shs 10000 invoice number  087

June 15: Credit sales to Marwa shs 2000 invoice number 458

June 20: Marwa returned goods worth shs 500 credit note number 234

June 26: business returned goods worth shs 3000 to Amos credit note number 567

Required

Journalize the above transaction 





(4 marks)

21. Indicate the type of insurance losses described by the following circumstances.
a) Matter insured is not completely destroyed but cost of salvage is more than the 
  wreckage.  ……………………………………………………………………………              

                                                                                                                         (1 mark)

b)     Loss occurring by deliberate action of the ship master to save the screw…………….

                                                                                                                         (1 mark)
     c)     Loss occurring on a ship accidentally……………………………………………

                                                                                                                        (1 mark)
     d)     Loss occurring and the matter insured is completely lost…………………………...

                                                                                                                                          (1mark)
22.
The table below shows items related to the measurement of national income. 

 
Name the measurement approach applicable to each item.


   (4 marks)

	Item
	Measurement approach

	1.  Receipt for transport income
	

	2.  Government investments 
	

	3.  Net foreign trade balances
	

	4.  Grinding maize into flour
	


23.
     Identify the legislation meant to protect consumers that each of the following 
 description refers to.                                                                                        (4 marks)

Description
Legislation
a) Ensures that traders or producers do not cheat

              consumers by giving false descriptions of goods.……………………….…………….

b) Prohibits traders and manufacturers from including

               substance that might harm consumers in a product.…………………………………..
c) Ensures that all weighing equipment’s are correct

              and accurate.





…………………………………
d) Ensures that the landlord‘s do not overcharge

their tenants.
………………………….………
24.
State four features of a monopoly.

 



(4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
25.
Outline three motives for liquidity preference. 



(3 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
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