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1. a). Explain FIVE benefits of Specialization and Division of labour in an organization.













(10 marks)
b). Explain FIVE challenges that may be experienced by a country that is underpopulated. 
(10 marks)
2. a). Country X is experiencing high National Income. Explain FIVE factors that could have contributed to this. 








(10 marks)

b). Explain FIVE reasons why traders should observe ethical practices in product promotion. 
(10 marks)
3. a). Outline FIVE services that are offered by the wholesalers to consumers. 

(10 marks)

b). On 1st Jan 2017, Dona Traders had Shs. 110,000 in hand and Shs 50,000 (Cr) Bank. During the    

      month, the following transactions took place:
Jan 
2: Cash Sales Shs 40,000

3: Paid Postage expenses Shs. 4,100 in cash

5: Received the following cheques from debtors after they had deducted a cash discount of 
    2% in each case. Kamau Shs 2,450, Laban Shs 9,604, and Tugi Shs 2.774.

9: Paid the following creditors in cash and in each case deducted 2% cash discount, Willy      

    Shs 2,000 and Yala Shs 6,000

13: Cash Sales directly banked Shs 10,000

16: Took Shs 11,000 from the office and deposited in the business bank account.
19: Sold goods worth Shs 18,000 on credit to Kiyoma

21: Received Shs 18,000 cash from Oman in settlement of Shs 20,000

26: Banked all cash leaving Shs 4,000 only.

Required: Prepare a dully balanced three column cash book. (10 marks)

4. a). Explain FIVE ways through which the Central Bank of Kenya may increase the supply of money 
in an economy.









(10 marks)

b). Explain FIVE ways in which the emergence of COVID – 19 negatively affected business operations in Kenya. 








(10 marks)
5. a).  Explain FIVE circumstances under which a partnership may be dissolved. 
(10 marks)
b). The following Trial Balance was extracted from the books of Murabu Traders Enterprises on 30th June, 2014.

Murabu Traders

Trial Balance

As at 30th June, 2014

Details


Dr (Kshs) 


Cr (Kshs)

Capital 





2,164,400

Stock 


150,000

General expenses 
45,000

Power 


30,000

Discounts 

16,000



25,000

Machinery 

1,200,000

Debtors/Creditors
280,000


340,000

Wages 


360,00

Returns 

8,000



3,600

Carriage Inwards 
24,000

Purchases/Sales 
400,000


705,000

Cash 


120,000

Bank 


605,000  





3,238,000


3,238,000

6. a). Explain FIVE reasons for continued increase in the use of mobile phone in communication in 
     Kenyan today. 








(10 marks)
b). With the aid of a well labeled diagram, explain the effect of an increase in price of tea on the 
      quantity demanded of coffee. 






(10 marks)
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