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1. Highlight FOUR internal factors that may positively influence business operations.         
(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
2. Outline FOUR characteristics of economic resources.                                                                    (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
3. List FOUR types of utility and in each case give an example.                   



 (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
4. The following balances were extracted from the Book of Baraka traders from as at 31st December 2005. Use the information to prepare Baraka Traders balance Sheet as at 31st December 2005.

(5 marks)
Kshs


Machinery 




150,000


Motor vehicles 



200,000


Stock





  40,000


Creditors




  25,000


Loan from KCB



100,000


Bank





  20,000


Furniture




    7,000


Capital 




292,000
5. Outline FOUR roles of transport in promoting trade.





(4mark
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
6. Give FOUR reasons why firms prefer open office layout to an enclosed office layout.

(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
7. Identify FOUR types of source documents.                   




      (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
8. Outline FOUR features of parastatals. 







(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
9. Outline FOUR benefits enjoyed by a business which has its own warehouse.                                 (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
10. Identify FOUR types of unemployment in an economy stating the cause for each. 

(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
11. Outline FOUR circumstances that may make an insurance company not to compensate the insured in the event of a loss.                                                                                                                                 (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
12. Highlight FOUR factors that may lead to a decrease in the supply of sukuma wiki in the market. (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
13. State FOUR benefits of conducting business online.                                                                        (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
14. Outline FOUR reasons why the government may encourage firms to be located in a particular region.                                                                                    

(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
15. Outline FOUR ways in which the government can create enabling business environment. 
(4 mark)

a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
16. State the type of wholesaler described in each of the following statements.                  

(3 marks)
a) Sell all types of goods………………………………………………………………………………….
b) Sell one commodity only ……………………………………………………………………………...
c) Operate on a self-selection basis……………………………………………………………………….
17. Outline FOUR differences between goods and services.   





(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
18. Indicate the type of accounts the following items fall under. 




(4 marks)
      Item                                               Type
(a) Drawing                   
                     ___________​​___________
(b) Sales                            
         ______________________
(c) Building                                           ______________________
(d)  Debtors                                           _______________________
19. State FOUR disadvantages of long chain of distribution to a buyer. 



(4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
20. Give the appropriate term of communication associated with each of the following statements. 
(4 marks)
	Statement
	Terms 

	a) A manager gives instructions to a supervisor in her division. 
	……………………………………………….

	b) Rumors going around that most disciplined workers will be rewarded. 
	……………………………………………….

	c) A manager issues a general circular to the employees. 
	……………………………………………….

	d) Prefects discussing discipline in their school. 
	……………………………………………….


21. Outline FOUR factors that may limit the number of entrepreneurs in a country.         

(4 marks)

a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
22. Wanja started a business with sh. 60,000 as at 1st January 2010. During the year profits and additional investments were sh. 50,000 and sh. 60,000 respectively. At the end of the year, Wanjau remembered that she had taken goods for her personal use and that as at 31st December 2010, her capital was sh. 19,500.
Calculate the value of goods that Wanja had taken for her personal use. 



(4marks)               
23. State FOUR ways in which the knowledge of business studies would benefit a secondary school leaver.    
                                                                                                                       

      (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
24. Outline FOUR circumstances under which monopoly exist.              
                                     (4 marks)
a) ..................................................................................................................................................................................................................................................................................................................................................
b) ..................................................................................................................................................................................................................................................................................................................................................
c) ..................................................................................................................................................................................................................................................................................................................................................
d) ..................................................................................................................................................................................................................................................................................................................................................
25. The following information belong to Taratibu traders for the year ended 30th September 2020. Determine Taratibu trader’s capital. 









(4 marks)
	Details 
	 Shs

	Fixed assets 
	1,840,000

	Current assets 
	400,000

	  3 year bank loan
	300,000

	Current liabilities
	150,000
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